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Turkey’seconomicperformancehas
beenstellar inrecentyears.Growth
surgedafter its financialcrisisof2001,
withrealoutputexpandingbyalmost7
percentayearbetween2002and2007
(seepage3).

Growthcontinuestoday,evenas
corruptionscandalshavereached
gargantuanproportions.Thecentral
bankisunderattackfor failingtoheed
thegovernment’scalls to lower interest
rates,andthe institutionalenvironment
isdeterioratingrapidly.

Areweseeinganunorthodoxnew
“Turkishmodel”emerging?Far fromit.
Turkeyachievedrapidgrowthinthe
2000sthankstoreforms,nowrapidly
losingground.What ismore, today’s
growthisofpoorquality.

From2002, improvements in
economic institutionsandpolicies
generatedabetterenvironment for
businessandbroadenedthebaseof
economicactivity.Thetriggerwasa
rangeofreformsthatshoredupthe
bankingsystem,whichpreviously fed
mostlyonleveragedcarrytrades.An
independentcentralbankhelpedend
chronicallyhigh inflation.Thepublic
sectordeficit fell,while thepublicdebt-
to-GDPratiodroppedto35percent.

Duringthisreformingepoch,Turkey
introducedpublicscrutinyand
transparencytothenotoriouslycorrupt
governmentprocurementprocess.
Economicactivitybecamemorediverse
acrosssectors,companiesandregions;
thenumberofmidsizecompaniesgrew;
andprovincialcities far fromIstanbul,
theeconomiccapital, enjoyedbustling
activity.Foreigndirect investmentand
short-termforeigncapitalbegantoflow.
Productivity inthemanufacturing
sectorgrewatapproximately6percent
ayearbetween2002and2007.

But theseeconomicchangesdidnot
takeplace inavacuum.Theywere
underpinnedbyaprocessofdeepening
democracy.Turkeyhadbeenunder
militarysupervisionsincethe1980

coup.The2002electionsbrought to
powertheJusticeandDevelopment
Party(AKP),asuccessor toaseriesof
previous Islamicparties.Earlyon,AKP
andRecepTayyipErdoğan, its leader,
createdamoreopenpublicsphere for
Turkishcivil societyto finditsvoice.

TheAKPembracedorthodox
economics,buildingonreformsthat
hadstartedbefore it tookover. It
invested ineducation, infrastructure
andhealthcare for largesegmentsof
societythathadbeenleftonthe
sidelinesasotherpartsmodernised.

ButTurkeytodayisverydifferent.
Manyreformshavebeenrolledback.

Theindependenceof thecentralbank,
whichhadplayedacritical role in
curbing inflation,hasbeenreinedin.
Perceptionsaboutcorruptionhave
worsenedsharply,withTurkey
dropping11places torank64thglobally,
accordingtoTransparency
International’s latestCorruption
PerceptionIndex.ArecentWorldBank
report indicates thatprogress
essentiallystoppedafter2007across
threemeasuresof institutionalreform:
theWorldBank’sWorldwide
GovernanceIndicatorsanditsDoing
Businessratings,andtheOECD’s
ProductMarketRegulation indicators.

Themalaise isnotonlymicro-
economic. Inflationhasbeenabout8
percent forseveralyears,wellabovethe
targetof5percent.Thecurrentaccount

deficit, fuelledbyacreditboom,rapid
drawdownofprivatesavingsandlackof
competitiveness, isunsustainablyhigh.

Aparallel slide indemocracy ishard
to ignore.Electionsarestillopenand
relatively fraud-free,butsupporting
institutionshavebeencorroded.The
mediaareasconstrainedasduring
militaryruleandstruggle toholdthe
governmenttoaccount.The judicial
systemhas lost the little independence
ithadgained,withthegovernment
putting loyalists intopposts.

Theauthorities’violentreactionto
peacefulpro-democracyprotests in
GeziPark, Istanbul in2013markeda

turningpoint inthemuzzlingofcivil
society.Manyworrythatefforts toturn
Turkeyintoapresidential system,
withoutchecksonthepowersof the
president,willbeonemorestep inthe
crumblingofpolitical institutions.

Growthhasbeenslower inthis
climate,averaging3percentsince2012,
buthasalsobeenof lowquality.
Manufacturingproductivityand
private investmenthavebothbeenflat
since2010,while thecurrentaccount
deficitandinflationhaveremainedhigh
comparingunfavourablywithpeers.

Thecountrystillbenefits from
investors’appetite foremerging
markets,althoughforeigndirect
investmenthasdroppedsharplyand
financesbarelyafifthof thecurrent
accountdeficit.Bycontrast, thecollapse
ofoilpriceshasbeenaboontothe
heavilyoil-dependenteconomy.

Low-qualitygrowthcannotcontinue
longterm.Everyyearonthecurrent
path isayear lost.But there isample
roomforeconomiccatch-up.The
country’s locationprovidesaccess to
markets, rangingfromEuropetothe
MiddleEastandcentralAsia.

Turkey’sbusinesssector ishighly
segmented,rangingfrommicro,
informal, low-productivitycompanies
toasmallcoreofmodern,high-
productivityenterprises.This
segmentedstructureholdsback
productivitygrowth,butcanbe
remedied,as theOECDargues,by
relativelystraightforwardstructural
reforms, includingmorepredictable
regulatoryandtaxpolicies.

Thoseare low-hangingfruit.Even
modest improvements ineconomicand
political institutionscantriggerrapid
productivitygrowth.

There iseveryreasonthatanother
economicrenaissancecouldfollowa
returntomoreorthodox
macroeconomicpolicies, structural
reformstargetedat increasing
competitiveness,an improvementof
thebusinessenvironment, less
corruptionandastrengtheningof
political institutionsandcivil society.
Thequestion iswhethersuchareturnis
feasible inthecurrentpoliticalclimate.

MuratÜçer isTurkeyadviser forGlobal
Source.DaronAcemoğlu isprofessorof
economicsat theMassachusetts Institute
ofTechnology.

‘Rolling back reforms
has led to thismalaise’
OPINION

Daron Acemoğlu
and Murat Üçer

T hese are unsettling times
for Turkey, as the nation
steels itself for elections in
June that could determine
itscourse foryears tocome.

President Recep Tayyip Erdoğan, the
country’s president and dominant fig-
ure, has struck an increasingly confron-
tational toneonrelationswiththewest.

“Theywant us dead, theywant to see
our children dead,” he told an Islamic
meeting last year, and claimed last
month that outside forces wanted to
turn Turkey into a secondAndalucía —
the Spanish region reconquered by
Christians fromMuslimsin1492.

Scores of people have been prose-
cuted for insultingMrErdoğan since he
moved from the primeminister’s to the
president’s office last August — includ-
ing cartoonists, journalists, students
andMehmetAltunses, a 16-yearoldboy
who was marched to the police station
fromtheclassroom.

Meanwhile, the Turkish state’s
response to apparent leaks thatAnkara
has armed jihadis in Syria has been to
banreportingof the issue.

A tidalwaveof legislationhas central-
ised power. The government has
strengthened itsholdover the judiciary,
while the country’s intelligence agency
andpolice havebothbeen given greater
powers. Other measures have given
ministers the right to block websites
before obtaining court orders and
Ankara-appointedgovernors theability

to instructpolice to investigateordetain
people. This month, Turkey blocked
access to Twitter and YouTube for the
secondtimein littlemorethanayear.

Amid all thismovement,MrErdoğan
has one big project inmind— to estab-
lishanexecutivepresidency thatwould,
in his words, remove “all obstructions”
to governingTurkey, allowing the coun-
try to be run like a business and sup-
plantingwhathe scornfullydescribes as
a“many-voiced”parliamentarysystem.

He argues such a system will help to
more than double Turkey’s per capita
income to $25,000 by 2023 and move

the country “beyond the level of con-
temporarycivilisations”.

To a certain extent, a de facto presi-
dential system is in place. Parliament
recently pushed through a law giving
thepresidency a secret budget for intel-
ligence,defence,politicalandotherpur-
poses.Despite thecurrent constitution’s
injunction for the president to sever
relations with political parties, Mr
Erdoğan, the country’s first directly
elected head of state, maintains great
influence over the ruling Justice and
DevelopmentParty(AKP).

Hewould like the emerging systemto

be strengthened and formalised, and
repeatedly calls for 400 like-minded
members of parliament to be elected in
the general elections — enough to
rewrite the constitutionwith the execu-
tivepresidencyat itsheart.

But despite the president’s seemingly
unstoppable rise —which has seen him
triumph in nine consecutive national
votes, roll back restrictions on women
wearing the headscarf and recognise
more rights for the country’s Kurds —
the story of Turkey is not necessarily
thatofhissteadyaccretionofpower.

Theeconomy, thebedrockofmuchof

President tightens grip on state
A flood of legislation has
centralised power in the
run-up to elections,
writesDaniel Dombey

Facing the future: Recep Tayyip Erdoğan with guards at the presidential palace in Ankara. The president is seeking re-election in June — Getty

his support, is not performing aswell as
once it did— growthwas 2.9 per cent in
2014 and it appears to have slowed fur-
ther this year, while consumer confi-
dence is at a six-year low (see chart,
Page3).

Mostpolls aheadof the June7election
do not forecast a constitution-changing
majority. Some suggest that the AKP,
while all but certain to remain the larg-
est party,might have to look for a coali-
tionpartner.

Unprecedenteddissenthasalso flared
withintheAKPitself.AhmetDavutoğlu,
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Mr Erdoğan’s handpicked successor as
prime minister and party leader, has
disagreed with him on issues ranging
fromcorruption to the peace process to
endthecountry’sKurdishconflict.

Mr Davutoğlu shows every sign of
wanting to use the powers given to his
officeby law.

Other AKPmembers and supporters
express concern privately that their
Islamist-rootedmovement has become
a vehicle for Mr Erdoğan and that the
president, who recently attacked the
central bank for treachery for having
kept interest rates relatively high, is
becomingunpredictable.

But to date, Mr Davutoğlu has been
forced by Mr Erdoğan to retreat on
almost every issue. An anti-corruption
transparency initiative and a proposal
to taxpropertywindfall gainshaveboth
stalled. An effort to enlist the country’s
intelligence chief as an MP has been
abandoned, and the Kurdish peace
processhasbeenputonice.

“Davutoğlu has to have somepowers;
MrErdoğan has to give him some room
tomanoeuvre,” says anAKPmemberof
parliament. “But ifhewants tomakehis
own decision, then immediately the
attacksstart.”

One question is how the political
dynamic will shift after the elections,
and whether the AKP will win
enoughMPs to change the constitution
to give Mr Erdoğan the system he
craves.

Another question iswhetherMrDav-
utoğlu will emerge empowered, as he
shifts from appointed to elected prime
minister, or whether the outcome will
be altogether messier, as both sides
redouble their efforts after a less than
resoundingvictory.

Thedeciding factor forbothquestions
maybe the success or failure of thepro-
Kurdish People’s Democratic Party,
which is breaking with a long tradition
by seeking to pass a 10 per cent thresh-
old to enter parliament, rather than
running its candidates as independents
(seeOpinion,above).

Should the pro-Kurdish party win 10
per cent or more of all MPs, then AKP
hopesof gaining the330seatsnecessary
to takeconstitutional changes toarefer-
endum would seem slight. Any chance
of the 367 seats to change the constitu-
tion outright would be even more
remote.

If, however, the pro-Kurdish party
should fail to get 10 per cent — an out-
come that could stoke instability in the
largely Kurdish southeast — then the
seats it would have otherwise won will
almost all go to the AKP, giving Mr
Erdoğan his best chance of a newpresi-
dential system.

Meanwhile, the president has to con-
tend with a rise in support for the anti-
peace process National Movement
party — a phenomenon that, according
to several AKP supporters, has led him
to redouble his ownnationalist rhetoric
andessentiallyput thepeaceprocess on
pause.

This is the tableau Turkey confronts
before the election: a president some-
times seeming to subvert his own gov-
ernment, whether to show the greater
efficacy of the presidential systemor to
attract nationalist votes; economic
strains behind the scenes and an
increasingly open dispute for power
withintheAKP.

One senior AKP politician recently
confessed “we failed”,meaning that the
party did not succeed in showing that
moderate Islamists could governdemo-
cratically.

Whether Mr Erdogan will succeed in
hisambitions isanothermatter.

He advocates a presidential system
almost every day and until now has
almostalwaysprevailed inhiswishes.

But the obstacles he faces if he is to
cement his rule— theweaker economy,
the electoral maths, dissent within his
own party — look to be greater than
ever.Sotooarethestakes.

Continued frompage1

President
tightens his
grip on the
Turkish state

“Thedice justrollonewayforus—and
that isa6-6,”aKurdishpolitician
commentedoverglassesof teaafew
monthsago.

Hewasreferringtothe luckiest score
inbackgammon, theMiddleEast’s
traditionalpastime.Butspecifically,he
wastalkingaboutnegotiationsbetween
TurkeyandtheoutlawedPKK,the
KurdistanWorkersParty,whichhas
pauseditsguerrillawaragainstTurkey
intheexpectationofapolitical
settlement.

Nearly40,000peopleareestimated
tohavebeenkilled intheconflict,which
hasragedfornearly fourdecades,
largely inTurkey’ssoutheast.

Thepoliticianwasechoing increased
self-confidenceamongKurdsacross
Turkey, IraqandSyria thataftera
centuryofhardshipandstatelessness,
nowis their time.Butwhat is the

endgameandhowdotheyget there?
Themediationprocessbetween

TurkeyandthePKK,whichstarted in
2012,hasbeenpainfulandapolitical
settlementremainsuncertain.

Isolatedandimprisonedonanisland
southof Istanbul,AbdullahÖcalan, the
PKK’s67-year-old leader, is thearmed
group’smainnegotiatorwiththe
Turkishgovernmentonpeacetalks.

Buthecannotcommunicatedirectly
withhiscommandersortheseveral
thousandguerrillasspreadacross
easternTurkeyandnorthernIraq.

Instead,hewritesa letteroncea
monthandhands it toadelegationof
parliamentarians fromthepro-Kurdish
party,whothentravel toamountainous
hide-outontheIran-Iraqbordertogive
it toPKKcommanders.

Theprinciplegoverningtalkswiththe
Turkishgovernment is“politics for
peace”,basedonthehopethat thePKK
wouldenter legitimatepolitics inreturn
for layingdownarms.

It isalsoagreedinprinciplebetween
thetwothat therewouldbeageneral
amnestyandTurkeywouldundertake
administrativereformbygivingmore
autonomyto localgovernmentsacross

thecountry—not justKurdishareas.
Butwithdecadesofmistrustand

Turkey’snever-endingelectoralcycles,
progresshasbeenslow.

ForthePKK,thereleaseofMrÖcalan
isapriority.But forPresidentRecep
TayyipErdoğan, theultimatesolution
wouldbepartofa largervision,
involvinganewconstitutionandan
overhaulofTurkey’sparliamentary
systemtowardswhathecallsa
“Turkish-stylepresidency”—inthis
case,givinghimselfexecutivepowers.

ForMrErdoğanandhisgoverning
AKP, thegeneralelections inJuneand
theriseofTurkishnationalist sentiment
amongtheAnatolianelectoraterequire
amorecautiousapproachinthetalks.

FortheKurds, thenegotiationsalso
involveaninherentproblem,because
thetwosidesaresimultaneously
partners inpeaceandrivals inpolitics.

Sincetheanti-governmentGeziPark
protestsof2013,Turkey’spro-Kurdish
politicalpartyhasbeengainingground
amongTurkey’ssecular liberalsand
youngdissidentsas thenewbastionof
anti-AKPsentiment.While thePKKis
intalkswiththegovernment,Selahattin
Demirtaş, theyoungleaderof thepro-

KurdishPeople’sDemocracyParty, the
HDP,hasbeengainingpopularityasan
effectivecriticofMrErdoğan.

Fordecades,variousPKK-backed
politicalpartiesremainedroughlyat6.5
percent inpolls.But the42-year-old
formerhumanrightsactivistmanaged
toscore almost10percent inthe
presidentialelections last summer,
runningagainstMrErdoğan.

IntheforthcomingJuneelection,Mr
Demirtaş ispushingtopass the10per

centnational thresholdforaseat in
parliament—oneof thehighest inthe
world—andneedsthesupportofboth
disgruntledsecularTurksand
conservativeKurds,whohavesofar
leanedtowardstheAKP.

Therein lies theproblem.
WhenMrDemirtaşvowed“wewill

neverallowyou[MrErdoğan]to
becomeanexecutivepresident” in

parliament inMarch,hereceivedpraise
fromsecularcommentators,but the
statementwasenoughforMrErdoğan
tohalt thenegotiationswithMrÖcalan.

RegionaldynamicsbeyondTurkey’s
bordersalsoaffect thepeaceprocess.
ThePKK(throughitsSyrianaffiliate)
hasbeenfighting jihadisalongTurkey’s
southernborder for thepast twoyears.
Thefact that thePKKnowmakesupa
sectionof thegroundoffensiveagainst
Isis in IraqiKurdistanandSyriamakes it
difficult to imagineacomplete
disarmament,which is thebasic tenetof
thepotentialdealwithTurkey.

PKKcommandersarewillingto lay
downarmsinsideTurkeyoncethere isa
deal,butwouldcontinueasaregional
force inIraqandSyria.

ThisallmakesaTurkish-Kurdish
deal insideTurkeymorecomplicated.

MrErdoğanwasbold instartingpeace
negotiations,butaKurdishdeal isnow
tangledupwithhisambitions.Both
sideswouldpreferpeace,but theyalso
benefit fromtacklingoneanother, in
politicsandonthestreet.

AslıAydıntaşbaş isaTurkishcolumnistand
political commentator

On theKurdish question, the endgame is in sight but just out of reach

OPINION

Aslı
Aydıntaşbaş

KemalAtatürkwouldhavebeenproud.
In1935, threeyearsbeforehisdeath,
modernTurkey’s foundingfather, first
presidentandmoderniser-in-chief,
orderedİşBankası, thecountry’s
leadingbank, toprovidefundsneeded
tofurnishtheyoungrepublicwitha
homegrownglass industry.

Withtheconstructionofaplant inan
Istanbulneighbourhoodknownas
Paşabahçe, thebirthofTurkey’s first
glasswarecompanywascomplete.

Today, thecompany,setupfirstand
foremost tomeet theneedsofdomestic
consumers,hasgonewellbeyondits
originalmission.Paşabahçeexports its
wares tomorethan140countries,
boastsaproduct lineofmorethan
20,000items,employsmorethan
21,000peopleandoperates44stores
acrossTurkey.

Withsalesrevenuesof$740min2014
andaglobalmarketshareof12percent,
it is theworld’s third-biggestglassware
producer.

At thecompany’s Istanbulshowroom,
surroundedbypieces fromanew
collection,EmreBozbeyli,Paşabahçe’s
designmanager, lists anumberof
milestones.

Thefirst storeopenedonIstanbul’s
İstiklalAvenuein1957.Exportsbeganin
the1960s, justas theglassmakerbegan
workingwithforeigndesigners.

Arguablythebiggestbreakthrough,
however, at least intermsofbrand
visibility,cameinthe late1990s,when
Paşabahçe launched limitededition
handmadecollections,manywitha
historical focus.

In1999,Paşabahçemarkedthe700th
anniversaryof theriseof theOttoman
dynastywithaproduct line inspiredby
Turkey’s imperialpast.Predictingan
obsessionwithall thingsOttoman, the
collection—elaborate, stone-studded
mirrors, slenderewerswithfloral
reliefs,andcandlesticks—provedtobe
thePaşabahçe’smostpopular.

The imperial linemighthavebeen
createdwithdomesticconsumers in
mind,AhmetKirman,chiefexecutiveof
Şişecam,thegroupthatowns
Paşabahçe, explains,“but there ishuge
demandfromabroad”.

Mass-producedglasswarecontinues
tobePaşabahçe’sbreadandbutter,but
its shareofhandmadedesigner
products isexpandingfast,MrBozbeyli
says. “Wearefocusingondesign,
workingwithfamousdesignersand
creatingauniquestyle.”

“Ourstrength,”addsMrKirman,
“comesfromdevelopingandmanaging
product lines fordifferentmarkets’
needsandexpectations.”

Withpartof thecompanycateringto
businessesandsupermarketsallover
theworldandthestoressellingdirectly
toconsumers,Paşabahçenowsupplies
allmarketsegments, including
household,cateringandindustry.

At its Istanbulshowroom,onewing
featuresplainsaucers thatmightbe
foundinsupermarketaisles.Another
housesanew“Nude”brand, featuring
anexquisite, ring-shapedwinedecanter
byIsraelidesignerRonArad.Teacups
cost justover$1.Thedecanter—
only365willbemanufacturedeach
year—carriesaprice tagofTL2175,
or$837.

AlreadyoneofTurkey’smost
recognisablebrands,Paşabahçe iskeen
toexpandfurther.LastOctober, the
companysold15.4percentof its shares
totheEuropeanBankfor
ReconstructionandDevelopment for
€125m.Plansareunderwayforan
initialpublicoffering.Andthefirst
PaşabahçestoreoutsideTurkeyisdue
toopeninMilanthisyear.

Wheregrowthhas led,ambitions,
somewhat lessmodest thaninAtaturk’s
time,havefollowed.Paşabahçe , says
MrKirman,seekstobecome“themost
powerfulglobalglasswarecompanyin
theworld.”

Glassmaker offers history lesson in growth
Case study Paşabahçe

The Istanbul company has
capitalised on the imperial
past to gain 12 per cent of
the global market for
glassware. By Piotr Zalewski

T urkey’s business elite gath-
ered last month on the
mountain top from which
theGreekgodZeus is said to
have watched the Trojan

war. Themeeting was Turkey’s answer
to Davos, but bore an uncanny resem-
blancetoadissidents’ conclave.

Explicit criticism of President Recep
Tayyip Erdoğan was not on the agenda
at the Uludağ Economy summit.
Turkey’s corporate elite knows toowell
the risk of antagonising the govern-
ment. No one needed reminding of the
initial $2.5bn tax fine levied in 2009 on
Doğan Media Group after Mr Erdoğan
was angered by its flagship newspaper’s
coverage of a corruption scandal. The
governmentdeniedanypoliticalmotive
for thetax investigation

Memories are still more fresh of how
in 2013 the president reversed a €1.5bn
warship construction deal with Koç
Holding, the country’s biggest group,
after denouncing it for sheltering anti-
governmentprotesters.

Instead, attendeesat the summit took
surreptitious potshots at the president
and his agenda, stressing the impor-
tance of manufacturing over the con-
struction projects he champions, or by
insistingontheneedfor theruleof law.

Those attending, who includedmore
membersofTurkey’soldcorporateelite

than the construction moguls and
Anatolian entrepreneurs who have
prospered under Mr Erdoğan, ex-
pressed nervousness about future pol-
icy after the June general elections,
whichMr Erdoğan’s AKP is expected to
win, and about the economic implica-
tionsofhisstyleofgovernment.

His pressure on the central bank to
cut interest rates has led to particular
concern. “We can only have [sustaina-
bly] low interest rates if inflation is
undercontrol, not just throughanorder
givenbythepresident,” saysone leading
industrialist.

MuharremYılmaz, chief executive of
Sütaş, adairygroup, and formerheadof
Tüsiad, Turkey’s leading business
organisation, said that, whenmeasured
in nominal terms, manufacturing has
fallen to just 15 per cent of GDP, com-
paredwithabout23percent in1998and
higher levels abroad. “We are ignoring
themanufacturing industryandwecan-
not continue like this,” he said to vigor-
ousapplause fromtheaudience.

UnderMrErdoğan, severalbiggroups
have diversified from manufacturing
into construction. Its relatively small
export-orientated manufacturing sec-
tor is one reason why Turkey persist-
entlyhasa largecurrentaccountdeficit.

Still, the president may not welcome
criticism from Mr Yılmaz, whom he

labelleda traitor last year for suggesting
foreign direct investment would not
cometoastatewithout theruleof law.

Ümit Boyner, another former Tüsiad
chief and a boardmember at Boyner, a
big retail group, says that,with thepros-
pect of US interest rate rises already
reducingtheinflowof fundstoemerging
markets, the need for increased export
earnings ismoreacutethanever.

“Now that the flows are less, Turkey
can’t just rely on construction and serv-
ices,” she says, signalling an internal
government debate between techno-
cratic proponents of structural reforms
andsupportersof interestratecuts.

The leading technocratic voice is Ali
Babacan, deputy primeminister for the
economy.Hehasbeenseenasbusiness’s
best ally in the administration. But his
future is in doubt, as is that of his child-
hood friendErdemBaşçı, Turkey’s cen-
tral bank chief— anothermanbranded
atraitorbyMrErdoğan, formaintaining
relatively high interest rates.Mr Başçı’s
current termendsnextyear.

Mr Babacan, who is not running in
June’s elections, issued what sounded
like a valedictory warning at the sum-
mit: “In a countrywhere law is lacking,
democracy itself will not suffice. With-
out law, the power of the people may
becomemeaninglessafterawhile.”

Uludağ executivesworryMrBabacan

would be replaced by a more pliable
figure. Other executives have wider
concerns about the economic conse-
quences of the country’s politics.
Begümhan Doğan, chairwoman of
Doğan Holding, a large conglomerate,
says: “Turkey ranks 54th in the global
innovation index, 64th in the social
progress index, 154th in theworldpress
freedom index and 77th in the world
happinessreport.”

She adds: “Freedom is indispensable
for innovation,andinnovationiscentral
for thedevelopmentofoureconomy.”

NoteverythinghasgoneMrErdoğan’s
way. The government controls three
state banks and has sway over groups
such as Turkcell and Turkish Airlines.
Mr Erdoğan also champions a number
of construction groups, notably those
building Istanbul’s third airport, while
the Müsiad business confederation has
many companies close to the ruling
Islamist-rootedAKP.

ButMr Erdoğan still faces a big busi-
ness sector that often has a different
approachtotheworld.

“The government would definitely
want to see big business groups much
more alignedwith it,” says an executive
at a company thathas suffered thepres-
ident’s wrath. “Erdoğan’s frustration is
that he cannot control such groups as
muchashewould like.”

Government
finds itself at
odds with
big business
Politics The corporate elite is nervous about
policy after the election, writesDaniel Dombey

Business ally:
Ali Babacan,
deputy prime
minister for the
economy
Onur Coban/Getty Images

‘Erdoğan’s
frustration is
that he
cannot
control such
groups as
much as he
would like’
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faces, if he is to cement his
rule, look greater than ever’
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Turkey: a political economy
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F ouryearsago,Turkeywas
regardedasa linchpinof
stability intheMiddleEast. It
wasastalwart intheNato
allianceandacandidate

memberof theEU,underapragmatic
governmentwith itsroots inpolitical
Islam.RecepTayyipErdoğan—then
primeministerandnowpresident—
wasregardedinthewestas thesafest
availablepairofhands inaregionthat
regularly thwartedoutsiders’efforts to
shape it.

Turkeywascountedaregional
insider,admiredfor itshigh-growth
economyandostensiblesuccess in
pioneeringneo-Islamistpoliticsattuned
toamoderndemocracy.

Itall seemsalongtimeago.
ThevauntedforeignpolicyofAhmet

Davutoğlu—thenforeignminister,now
primeminister—of“zeroproblems
withtheneighbours”turnedintoan
equationwherebytherewerealmostno
neighbourswithwhomTurkeydidnot
haveproblems: fallingoutatdifferent
timeswithIsrael,Egypt,Syria, Iraqand,
toa lesserextent,SaudiArabiaandIran.

Manyformeradmirersnowlookon
with incredulousdisappointmentas the
neo-OttomandiscourseofMrErdoğan
andMrDavutoğluregisterszeroability
toaccount for their lossofreputation
andregional influence.

Thetwomenstill embracethe ideaof
Turkeyasthevanguardofapan-Islamic
civilisation,withthevocationto leadthe
oldOttomanhinterlandof theMiddle
East, theBalkansandtheCaucasus.But
theirpolicieshaveproveddivisiveat
homeandabroad.Ankara’spolicy
towardsSyria isagoodexample.With
westernblessingandbroadSunniArab
approval,Turkeyservedasthehubfor
rebels fightingtotoppleBasharal-Assad
inSyria.MrErdoğanandMrDavutoğlu
alsoappeartohavegambledonvictory
inSyria for thepan-IslamicMuslim
Brotherhood.

But,until lastyear,Turkeyalso
allowedjihadivolunteers touse its

territorytoenterSyria.Thoughit
favouredgroupsotherthantheIslamic
Stateof IraqandtheLevant, Isis
probablycouldnothavecometo
dominatethe insurgency inSyriaand
IraqwithoutTurkey’s jihadipipeline.

Westerncountries thatcalledfor the
removalofMrAssad,butstoodaside
whenhisregimecrushedmainstream
rebels, leavingtotalitarian jihadissuch
as Isis to fill thevacuum,arehardlyon
morallyhighgroundwhentheyupbraid
Turkeyfor this.

MrErdoğanisright to insistonthe
needtogetridofMrAssad. Justas Iraqi
primeministerNourial-Maliki,aShia
Islamistsectarian,waspushedaside last
yeartoclear thewayinprinciple for
Iraq’sminoritySunniandKurdstorally
behindamore inclusivegovernment, so

onlythedepartureof theAssadclique
will re-energise themainstreamof
Syria’sSunnimajorityandmarginalise
theextremists.

Yet,whilehis judgmentonthismay
beright,MrErdoğan’sstatecrafthas
beeninept.Hehasmanagedtogivethe
impressionthatTurkeyisnotateam
player,mayevensupport Isis,andis
against theKurdishminoritywith

whichhehasdonemorethananyother
Turkish leadertoseekapeaceful
reconciliation.Ankara’spolicies
towardsotherArabconflictsoftenseem
unrealisticorreactive.

Hehasvoicedsupport for theSaudi-
ledSunnialliance intervening inYemen
topushbacktheShiaHouthimovement
allegedlybackedbyIran.

ButTurkeyisat loggerheadswith
Egypt,akeyalliancemember,over
Ankara’sespousalof theMuslim
Brotherhood,andlooksmore
concernedabout Iranconsolidating
power inneighbouringIraq.

Ankara’swesternalliesare justas
concernedwithMrErdoğan’sevident
admirationforPresidentVladimir
PutinofRussiaanddalliancewithChina
—withwhichTurkey,aNatomember,
hasbeennegotiatingamissiledefence
system.Turkeycurrentlychairs the
G20groupof leadingeconomies,yet the
star turnat theruling Justiceand
Developmentparty’scongress late last
yearwasKhaledMeshaal, theHamas
leader.

TheEUbearsheavyresponsibility for
Turkey’s long-stalledaccession
negotiations.ButMrErdoğan’s
authoritarianretreat intoanilliberal
democracy—questioningtheruleof law
andcompromisingfreedomof
expressionandassembly—ispushing
EUmembershipbeyondreach.

PublicopinioninsideTurkey,once
pro-EUbutthendisenchantedbyanti-
Turkishsentiment inGermany,France
andAustria, is turningbacktowards
Europe.Thegovernment’snewEU
affairsminister,VolkanBozkir,appears
opento initiatives.Ankarahasagreedto
discussextendingTurkey’s20-year-old
customsunionwiththeEU,whereas it
hadpreviously insistedthetradedeal
couldonlybesupersededbyfull club
membership.

Butarelationshipasdenseasthatof
theEUwithTurkeycannotendthere.
SinanUlgen,headof the liberalEdam
think-tankinIstanbul, speculatesabout
“adeeprelationshipshortof
membershipthathasstill tobedevised,
anewmodelofassociationfor those
stateswithmoretocontributethan,say,
Norway”.Thatmightcatchonin
Turkey,especially ifanothermember
statesuchasBritainweretoexit theEU
andrecalibrate itsrelations.Turkey
wouldnotbealone.

Ankara is no longer seen
as a safe pair of hands
OPINION

David
Gardner

EU affairs minister: Volkan Bozkir

Erdoğan’s retreat into an
illiberal democracy is
pushing eventual EU
membership beyond reach
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O nApril 24, dozensofworld
leaders are expected to
travel to Turkey to mark
the 100th anniversary of
the Battle of Gallipoli, one

of the bloodiest campaigns of the first
world war. But dozens more could be
conspicuousbytheirabsence.

In past years, Turkey has commemo-
rated the campaign on March 18, the
date when Ottoman forces repelled a
naval attack by allied warships in the
DardanellesStrait, thestartofamilitary
campaign that left nearly 500,000Otto-
man, British, French, Australian, New
Zealand and Indian soldiers dead or
wounded.

Turkey has also hosted anniversaries
onApril 25, thedayof the allied landing
on theGallipoli peninsula. But this year,
Ankara’s official ceremonies have been
planned to overlap with another cente-
nary — that of Armenianmass killings.
Turkeyhasnotofferedanofficial expla-
nation for its decision, but critics see it
as an attempt to shift attention away
fromcommemorations inYerevan.

The decision has been greeted with
outrage inArmenia,whereApril241915
is remembered as the beginning of a
wave of Ottoman-ordered mass depor-
tationsandmassacres inwhichasmany
as1.5mArmenianswerekilled.

Ankaracontinues to insist thatwhat it
describes as a wartime tragedy that
affectedTurksandOttomanArmenians
alike, does not meet the definition of
genocide. But Yerevan and the Arme-
nian diaspora continue to lobby foreign
governments to recognise it as such.
Successive US administrations, wary of
provokingTurkey,avitalNatoally,offer
annual commiserations but stop short
ofusingthegenocide label.

The governments inAnkara andYer-
evan have not established formal rela-

tions since Armenia’s independence
from the USSR in 1991. An attempt at
rapprochement fellapart in2010.

Fewer than 10 years ago, Turkish
intellectuals faced prison for making
evena roundabout reference to the 1915
tragedy. In 2005, Orhan Pamuk, the
Nobel prizewinning author, stood trial
for “insulting Turkishness” after telling
aSwissmagazine: “OnemillionArmeni-
ans and 30,000 Kurds were killed in
these lands and nobody but me dares
talkabout it.”Chargesweredropped.

But inTurkey today, thewall ofdenial
is cracking. Shopshave started stocking
books by Armenian and Turkish
authors on the 1915massacres. In 2008,
more than 30,000 Turks signed a peti-
tion calling for a collective apology for
“theGreatCatastrophe”.Comments like
MrPamuk’s aremademorewidely, and
arenolongersubject toprosecution.

Rhetoric has also changed at an offi-
cial level. Last year, President Recep
Tayyip Erdoğan expressed condolences
to survivors and their descendants, the
closest any Turkish leader has come to
issuing an apology. An ethnic Arme-
nian,who refers to the events of 1915 as

genocide, has been appointed as an
adviser totheprimeminister.

“They have done away with the vari-
ous taboos on theKurdish question, the
role of Islam and the Armenian ques-
tion,” says Halil Berktay, a historian at
Sabancı University, referring to Mr
Erdoğan’s Justice and Development
Party (AKP). He is among the first
Turkish academics to use the genocide
label inpublic.

“They have not asked journalists or
academics to fall into linewith thedeni-
alist ideology,”MrBerktayadds.

“It is not that all of Turkey has
accepted the realityof thegenocide,but
it is now a topic that can be freely
debated. In 2000, I could not have
imagined I would be saying the things I
amsayingnow.”

Yetwith theAKPcourting thenation-
alist vote ahead of parliamentary elec-
tions in June, there may not be much
appetite left for conciliatory rhetoric.
This year, with its decision to host the
Gallipoli anniversary at the same time
as Armenia’s remembrance day, the
Ankaragovernmentmayhavedug itself
into a hole. Themove, saysMrBerktay,
is“deplorable”.

Indiplomatic terms, itmayalsoprove
counterproductive. To date, more than
20 countries, including France, Russia,
and Germany, have recognised the 1915
killingsasgenocide.TheUKhasnot.But
even those that accept the label are
unlikely to send heads of state to Gal-
lipoli insteadofYerevan.

“The bigger nations will either be
absent at both [events] or go to Yer-
evan,” says Soli Özel, a professor at
Istanbul’sKadirHasUniversity.

The occasion, Mr Özel fears, is likely
to turn into a “contest” betweenTurkey
and Armenia in which the presence or
absenceofdignitarieswill be trumpeted
as a show of support for one historical
narrative over the other. “Comparisons
willbemade,”saysMrÖzel.

Battlelines redrawn over 1915
Politics Turkey and
Armenia are at
loggerheads over a
100-year-old legacy of
war and killings with a
clash of anniversaries,
writes Piotr Zalewski

April 24 commemorated: young Armenians dressed as soldiers mark mass killings of their ethnic kinsmen in 1915 — Getty

‘It is not that all Turkey has
accepted the reality of
the genocide, but now it
can be freely debated’

Turks are very sociable people,
spending up to 35 per cent of their
leisure hours with friends — three
times more than their peers in other
developed nations, according to OECD
research.

Food plays an important part. But
eating out in Turkey is changing,
partly in response to a can’t-cook-
won’t-cook generation of young
professionals, for whom dinner at
home means summoning a
motorbiked takeaway via Yemek
Sepeti, the popular online service
backed by private equity.

Increasingly, young urban Turks
have the disposable income to eat out.
The Brookings Institution ranks four
Turkish cities in its global top 10 of
best-performing metro areas by
employment growth and GDP per
capita growth.

People have always headed to
restaurants for chargrilled meat that
was impossible to cook in small
apartments without the neighbours
summoning the fire brigade. However,
increasingly, restaurant dining is about
enjoying food that has been prepared
with patience and skill.

“It’s about managing perceptions,
creating identity, but also about
producing a sense of satisfaction,”
says Kemal Demirasal, a chef, seated
beside the high-tech centrifuge of his
test kitchen. He is behind Alancha, one
of Istanbul’s newest eateries which
offers a highly controlled gastronomic
experience. There is an informal dining
room, but the heart of the restaurant is
a secluded room upstairs that serves
an umpteen-course tasting menu.

Diners sit at walnut tables in pools
of light for a feast that begins with a
broth of fermented mushroom, an
elegant mussel in tarragon oil and
popped rice; winds its way through a
savoury fresh nut crème, pulled lamb
cheeks in brain sauce, to a kerepiç
(soapwort root) marshmallow frozen in
liquid nitrogen.

Here, the search for an authentic
Anatolian cuisine is a quest for an
alternative tradition — but it is also
highly inventive.

All too often, what is called the “new
Turkish cuisine” means borrowing
broad Mediterranean flavours of
tomato and olive oil, but here there is
not even a whiff of garlic.

That same inventiveness is in
evidence at Gile, a small, elegant
restaurant in the Akaretler
neighbourhood of Beşiktaş. Chefs
Cihan Kıpçak and Üryan Doğmuş
display an intelligent, serious purpose
as they adapt tastes unique to Turkey
into the northern European format of
a three-course meal with wine.

A shift away from anis-scented raki
— the powerful national tipple —
towards better-produced wines is also
determining a new Turkish cuisine.
Raki traditionally accompaniedmeze
— the array of strong flavoured hors
d’oeuvres shared from the middle of
the table.

“We still felt very committed to
meze culture,” says Nedret Butler, who
tore out the kitchen of her family’s
Bosphorus-side fish restaurant to
replace it with a brasserie-style set-up.
“So we set about creating a much
broader and innovative array.”

The result is the Tapasuma in
Çengelköy, on the Asian side of
Istanbul. The not-so-secret ingredient
is the Bosphorus-level panoramic view.

The birdseye view from Ulus29 is
equally splendid. The restaurant is a
popular choice for a luxury evening
out. Even so, says Mert Seran, his
clientele is ever more discriminating.

He detects a move away from fine
dining. “People like to share, but they
also want to be entertained, ” he says.

The lobster scampi seems to pop
out of the shell. Börek pastry is filled
with flavourful braised oxtail beside a
parfait of smoked cauliflower.

Mr Seran confesses Ulus29 is where
people go to be seen. But where once
the patrons would study who was at
the next table, “now they study what
they are eating,” he says.
Andrew Finkel

Cuisine Turks start a food revolution

Alchemy: cocktails at Alancha
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